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Suite 3500 One Shell Square New Orleans, LA 70139-3599 

|ndependen! Auditors' Report 
The Board o~Trustees Parish of Jefferson Home Mortgage Authority: 
We have audited the balance sbeets of the Parish of Jefferson Home Mortgage Authority (tile Autborily), a component unit of the Parish of Jefferson, as of December 31, 1998 and 1997, and the related statements of' revenues, expenses and changes in retained earnings and cash flows for the years then ended These financial statements are the responsibility of the Auflaority's management. Our responsibility is to express an opinion on these financial statements based on our audits. Except as explained in the following paragraph, wc conducted our audits in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Govermnent Auditing Standards, issncd by tile Comptroller General of the United States. Those standards require that we plan and perform tile audit to obtain reasonable assurance about whedler the financial statements are free of material misstatement An attdit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accouutmg principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. Governmental Accounting Standards Board Technical Bulletin 98-1, DLw/osures abma Year 2000 lssues, requires disclosure of certain matters regarding the Year 2000 issue. The Authority has included such disclosures m Note 10. Because of the unprecedented nature of the Year 2000 issue, its cfl;~cts mid the success of related rcmediation efforts will not be fully determinable until the Year 2000 and thereafter. Accordingly, iusufflcient audit evidence exists to support the Authority's disclosures with respect to the Year 2000 issue made in Note 10. Further, we do not provide assurance that the Authority is, or will be, Year 2(100 ready, tllat the Anthority's Year 2000 remcdiation efforts will be successful in wbole or in part, or that parties with which tile Authority does business will be Year 2000 ready. In our opinion, except for tbe cffects of such adjustments, if any, as might havc bccn dctemmled to be necessary had we been able to cxanaine evidence regarding Year 2000 disclosures, the financial statements referred to above present fairly, in all material respects, the financial position of the Authority as of December 31, 1998 and 1997, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated Fcbnmu,, 12, 1999 on our consideration of the Authority's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
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Our audit was made for tile purpose of forming all opinion on the financial statenmnts taken as a whole. The supplcnmntary information included in Schedules 1 through 4 are presented for purposes of additional analysis and are not a required part of the financial statements. Such information has been sut~iected to the auditing procedures applied in the audit of the financial statements and, in our opinion, except for thc effects, if any, of Year 2000 matters as described in the third paragraph of this report, such information is fairly stated in all material respects in relation to the financial statemems taken as a whole. As discussed[ in Note 9 to the financial statements, effective January, 1, 1997, the Authority adopted the provisions of the Governmental Accounting Standards Board's Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment Pools. 
February 24,1999 



Suite 3500 One Shell Square New Orleans, LA 70139-3599 

Independent Auditors' Report on the Internal Control Structure at the Financial Statement Level 
The Board of'frustees Parish of Jeft~rson Home Mortgage Authority 
We have audited the financial statements of the Parish of Jefferson Home Mortgage Authority (the Authority), a component unit of the Parish of Jefferson, as of and for the year ended December 3 I, 1998, and have issued our report thereon dated February 24, 1999, which was qualified because insufficient audit evidence exists to support the Authority's disclosure with respect to the Year 2000 issue. We conducted our audit ill accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. (;ompliance As part of obtaining reasonable assurance about whether the Authority's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of ore audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be Ieported under Government Auditing Standards. uternal Control Over Financial Reoortinu lu planning and performing our audit, we considered the Authority's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving tile internal control over financial reporting and its operation that we consider to be material weaknesses. 
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This report is intended for tile information of the Board of Trustees, management and the State of Louisiana Legislative Auditor's Office, and is not intended to be and should not be nsed by anyone other than these specified parties. 
February 24,1999 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Assets 
Balance Sheets (in thousands) I)ecember 31, 1998 and 1997 

('ash and cash equivalents (notes 2 and 6) Investment securities at fair value (notes 2 and 6) Mortgage loans receivable (note 3) kcat estate owned (note l(i)) Accrued interest receivable tlond issuance costs, net (note i (f)) Prepaid assets Other assets 
Liabilities and Retained Earnings Liabilities: Bonds payable, net (notes I(g), 4 and 7) Line of c~redit payable to bank (note 4 and 7) Accrued interest payable Deferred commitment fees (note 5) Other liabilities Total liabilities Retained earnings Unreserved Reserved Total retained earnings 

See accompanying notes to financial statements 

1998 1997 28,058 47,927 131,999 8 1,080 3,193 4 128 

4,971 27,969 68.147 99 1,425 3,654 17 15 
212.397 206.297 
171,895 21,632 3,103 125 124 196.879 
3,400 12.118 15.518 

182,834 3,559 3,724 130 17 190,264 
2,481 3,552 16.033 $ 212,397 206,297 



PARISH OF JEFFFRSON HOME MORTGAGE AUTIlORITY Statements of Revenues, Expenses and Changes in Retained Earnings (in thousands) For the years ended I)ecember 31, 1998 and 1997 
Operating revennes: hlvestment income on mortgage loans Investment income on investments Commilwlent fees Total operating revenues Operating expenses: lnterest on debt (note I(g)) Amortization of bond issuance costs and other costs Servicing fees Bond insurance costs Mortgage loan insurance costs Trustee fees Other operating expenses Total operating expenses Operating loss, as restated (note 9) Retained earnings at beginning of year, as restated (note 9) 

1998 1997 
12,709 2,725 5 15,439 
13.444 1,315 740 4 56 63 332 15.954 (515) 16,033 Retained earnings at end of year, as restated (note 9) $ 15,518 

See accompanying notes to financial statements 

2,923 1,926 6 14.855 
13,311 671 764 56 15 115 487 5.419 (564) 6,597 
6.033 



PARISI1 OF JEFFERSON HOME MORTGAGE AUTHORITY Statements of Cash Flows (in thousands) For the years ended December 31, 1998 and 1997 1998 Cash flows fr,am operating activities: Cash receipts lot: Investment income on mortgage loans $ h|vestnlcn[ laconic on investments Cash payments for: Interest on debt Servicing fees Insurance OIhcr opelating expenses Nct cash provided by operating activities Cash flows from capital financing activities - purchase of other assets Cash flows from noncapital financing activities: Bonds redeemed Bond pl oceeds Proceeds fiom line of credit Bond issuance costs and m)derwriler fees Net cash provided by noncapital financing activities Cash flows from investing activities: lqoceeds from sale of investments Acquisition of investments Acquisition of mortgage loans lhincipal ,eceipts frolll mortgage loans Plocecds flom real estate owned Net cash provided by investing activities Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash aml cash, equivalents at end of year Reconciliatkm of operating loss to net cash provided by operating activities: Net loss Adjustments to reconcile net loss to net cash provided by operating activities: Amortization of bond issuance and other costs Unrealized losses Oil investments Change in assets and liabilities: Decrease in accrued interest receivable l)ecJease in prepaid insurance Increase in real estate owned related receivable (Increase) decrease in other assets Decrease m other liabilities I)cctcase in accrued interest payablc Declease in deferred liabilities Net cash provided by operating activities 
Sec accompanying notes to financial statements 

13,420 2,905 (14,059) (740) (47) (401) 078 (2) 
(48,693) 37,500 18,073 (610) 6,270 
21,850 (41,917) (16,787) 52,509 86 15.74 23,087 4,971 28.058 

13A62 1,797 13,504 (765 (67 (576 347 (7) 
21,498 20,100 3,559 (413 748 
20,384 (19,556) (18,014) 18,263 45 22 3,210 1.761 4.97 

(515) (564) 
,315 592 344 12 (10) (53) 18 (620) (5) 078 

67 I 415 
5 (71 52 13 (233) (6) 347 



PARISii OF JEFFERSON HOME MORTGAGE AUTIIORITY Notes to Financial Statements December 31. 1998 and 1997 
(1) Organization and Summary of Significant Accounting Policies (a) Authorizing Legislation 'File Parish of Jefferson Home Mortgage Authority (the Authority) is a public trust, created pursuant to the Constitution and Laws of the State of Louisiana, particularly Chapter 2-A of Title 9 of Louisiana Revised Statutes of 1950, as amended, and the Trust Indenture, dated FebruaD" 9, 1979, with Jefferson Parish, Louisiana as beneficiary. Pursuant to tile Trust Indenture. the Authorily is authorized to undertake various programs to assist m the financing and development ,of home ownership in the public interest within the boundaries of Jefferson Parish, Louisiana. The Aulhority has the power to designate its management, the ability to significantly influencc its operations and primaD' accountability for its fiscal matters. However, the Council of the Parish of Jefferson has the ability to remove members of the Authority's Board at will. Consequently. the financial statements of the Authority are included as a component unit of the Parish of Jefferson, Louisiana. This report includes all of the funds of the Authority. The Authority began operations on August I, 1979 and currently has separate bond programs as shown with original issuance amounts below: 
September 1, 1982 
September 1, 1984 
May 1, 1985 
October 18, 1994 
August24,1987 

Issue Name Amonnl .__.(in thousands) Single Family Mortgage Revenue Bonds, Series 1982 (1982 Program) $ 19,175 Single Fmnily Mortgage Revenue Bonds, Series 1984 (1984 Program) $ 31.750 Single Family Mortgage Revenue Bonds (except Compound Bonds, Series 1985 interest bonds dated May 21, 1985) (1985 Program) Partially defeased in 1994 Taxable Compound Interest Bonds, Series 1994 (partially refunded/ defeased 1985/1994R Program) 26.250 GNMA Collateralized Single Family Mortgage Revenue Bonds, Series 1987A (1987 Program) (defeased in 1998) 38.600 

(Continued) 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

October 1, 1988 
June 1, 1989 
September 1, 1990 
December 20, 1991 
December 1, 1993 

Notes to Financial Statements December 31, 1998 and 1997 
Issue Name GNMA Collateralized Single Family Mortgage Revenue Bonds, Series 1988A (1988 Program) (defeased in 1998) $ GNMA Collateralized Single Famil) Mortgage Revenue Bonds, Series 1989A (1989 Program) GNMA Collateralized Single Famil3 Mortgage Revenue Bonds, Series 1990A (1990 Program) Collateralized Mortgage Obligations Series 1991A (1991 Program) 

Amount .__(in thousands) 

59.485 Single Family Mortgage Revenue Bonds, Series 1993A and 1993B (Refunding) - (1993 Program) $ 28.350 November 30, 1994 Tax-Exempt Agency Mortgage-Backed Securities, Series 1994A (1994 Program) $ 11,835 August 1 I, 1995 Tax-Exempt Agency Mortgage-Backed Securities, Series 1995A (1995 Program) $ 12,500 November 26, 1996 Tax-Exempt Agency Mortgage-Backed Securities, Series 1996A (1996 Program) $ 18,425 Single Family Mortgage Rcvcnue Refunding Bonds Securities, Scries 1997B (rcfmldcd by 1997A program) $ 2,705 

7 



PARISH OF JEFFERSON HOME MORTGAGE AUTIIORITY 

August 28, 1997 

Notes to Financial Statements December 31, 1998 and 1997 
Issue Name Tax-Exempt Agency Mortgage-Backed Securities, Series 1997A (1997A Program) November 25, 1997 Tax-Exempt Agency Mortgage-Backed Securities, Series 1997E (I 997E Program) September 1, 1998 

Amount __~in thousands) 
17.395 
5.00( Tax-Exempt Agency Mortgage-Backed Securities, Series 1998A1 and A2 and Refunding Securities 1998C1 and C2 (1998AC Prograna) $ 37.110 September 1, 1998 Single Family Mortgage Revenue Refunding Bonds, Series 1998D (1998D Program) (authorized but not issued as of December 31, 1998) $ The 1985 Program was partially defeased in conjunction with the defeasance. Consequently, 1985/1994R Progranr. 1994; refunded 1985 bonds were issued in the 1985 Prograur title has been changed to 

Bonds and other obligations issued under the provisions of the Trust Indenture are not a debt or liability of the State of Louisiana, the Parish of Jefferson, or any other political subdivision. The Authority's Board of Trustees is empowered agreements to contract with outside parties to programs it initiates, ha connection with the under the Trust Indentures and the bond program conduct the day-to-day operations of the bond programs, the Authority utilizes area fumncial institutions to originate and service the mortgage notes acquired. In addition, a local area bank has been designated as trustee of the individual bond programs and has the fiduciary responsibility for the custody and investment of funds. (b) Basis" of t'resentation - Fund Accounting The accounts of the Authority are organized on the basis of individual programs. The programs, which are administered by a trustee bank, provide for a separate set of self-balancing accounts which account for bonds issued, debt service and bond redemption requirements, investments, and related revenues and operating expenses. These individual programs are aggregated in the financial statements to comprise the fund of the Authority. (c) Basis of Accountblg Basis of accounting refers to when revenues and expenses are recognized and reported in the financial statements. The accounting and fnancial treatment applied to the fund office Authority is the accrual basis of accounting and the flow of economic resources measurement focus. Under this 8 (Continued) 



PARISH OF JEFFERSON ItOME MORTGAGE AUTHORITY Notes to Financial Statements December 31. 1998 and 1997 
method, revenues arc recognized when they are earned, and expenses arc recognized when incurred Tile Authority applies all applicable FASB pronouncements issued on or before Novembcr 30. 1989 m accounting for its operations unless those pronouncements conflict with or contradict GASB pronouncements. (d) Cash Equivalents Cash equivalcnts consist of all money market accounts and highly-liquid investments with a maturity of three months or less at date of purchase. (e) Investment ,Vecurities Investments arc reported at fair value except for money markets and short-term investnlents. consisting primarily of financial instruments with a maturity of one year or less at time of purchasc, which are reported at cost. Fair value is based on quoted market prices. If quoted prices arc not available, fair value is estimated based on similar securities. The investment securities are restricted for the use of tile respective programs with the exception of tile investment securities in the 1991 CMO Residual Account, which arc unrestricted. 09 Bond lssuance Costs Costs related to issuing bonds are capitalized and amortized based upon the methods used to approximate the interest method over the term of the bonds. (g) R~financing Gains (Losses) Beginning with fiscal years 1993 and fl~crcafler, gains and losses associated with refundings and advancc refundiugs arc being deferred and amortized as a component of interest expense based upon the methods used to approximate the interest mcthod over the term of the new bonds or the remaining term on any refunded bond, whichever is shorter. The new debt is reported net of the deferred amount on the refunding. The deferred amounts are disclosed in note 4. (h) Commitment Fees The Authority receives commitment fees from lenders for designating certain funds for the purchase of rnortgage loans originated by the lenders. These nonrefundable fees are deferred, and if lhc conmutment is exercised, recognized over the life of the loan as an adjustment of yield, or if" the connnitment expires uncxcrciscd, it is recognized in incomc upon the expiration of thc connuitmcnt. (i) Real Estate Owned Real estate o~ed, comprised of real estate acquired in partial settlement of loans, is recorded a! the related unpaid loan principal balance at the time of foreclosure. Substantially all costs of maintaining real estate owned are reimbursed under various iusurance coverages. Thc cxcess of the nnpaid principal and accrued interest balanccs over sales proceeds realized is also reimbursed under various insurance coverages. (2) Cash, Cash Equivalents and Investment Securities Cash deposits aud cash equivalents of $28,058,000 and $4,971,000 at December 31, 1998 and 1997 9 (Cominucd) 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORY/Y Notes to Financial Statements December 31, 1998 and 1997 
respectively, are held in financial institutions. comprised of cash equivalents that were invested are guaranteed by the U.S. Govermnent. 

The December 31, 1998 and 1997 balances \xere in money market funds, of which the undcrlymg assets 
At December 31, 1998 and 1997, investments were held as specifically required under terms of the Trust Indentures. These investments include U.S. Treasury bills, U.S. Treasury notes, and guaramced investnaent contracts. The Authority's investments are categorized below to give an indication of the level of risk assumed by the Authority at year-end. Category 1 includes investments "that are insured or registered or for which the securities arc held by the Authority or its agent in the Authority's name. Catego~' 2 iucludcs nninsurcd and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in the Authority's name. Category 3 includes uninsured and unregistered investments for which the securities arc held by the broker or dealer, or by its trust department or agent, but not in the Authority's name. The fair values of investment securities and their category classification at December 31 are as follows 

U.S. Govcmn~eut Securities - 

1998 
Fair value 

1991 Program 2,420 Guaranteed Investment 19F,2 Program 1984 Program 1985/1994R Progrmn 1988 Program 1989 Program 1990 Program 1991 Program 1993 Program 1994 Program 1995 Program 1996 Program 1997A Progrmn 1998AC Program 

16 278 8 2,197 1,104 1,142 1,248 570 589 745 5 37.605 47.927 

Category sands) 
1997 

Fair value Category (in thousands) 
2,367 3 
16 806 385 2,379 1,045 642 1,783 775 70 81 144 17,476 
27.969 Collateral on the guaranteed investment contracts is not required unlcss the financial institution does not meet certain investment-rating requirements. At December 31, 1998, the financial institution met the investment rating requirements and, as a result, no collateral is currently pledged for the 1990 program. 10 (Continued) 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY Notes to Financial Statements December 31. 1998 and 1997 
As explained in note 9, the Authority adopted file provisions of GASB Statement No. 31, Accounting and l,~nancial R~7~orting.~Jr Certain Investment l'ools. (3) Mortgage Loans Receivable Mortgage loans receivable for the 1982, 1984, 1985/1994R and 1991 Programs are secured by first liens on single family residential property. Mortgage loans for the 1989 and 1990 Programs represent fully- modified mortgage pass-through certificates (GNMA certificates) backed by certain quali~,ing mortgage loans fbr single family residences located withm the Parish of Jefferson. Mortgage loan receivable for the 1993 program consists of the mortgage loan receivable remaining from the 1983 Program and includc:s mortgage loans represented by fully modified mortgage pass-through certificates (GNMA certificates) backed by certain qualifi,,ing mortgage loans for single-fanfily residences located within the Parish of Jefferson. Mortgage loan receivable for the 1994, 1995, 1996 and 1997A programs represents mortgage pass-through certificates (GNMA and FNMA certificates) backed by certain qualif.ving mortgage loans for single-family residences located within the Parish of Jefferson. The GNMA certificates of tile 1993, 1994, 1995, 1996 and 1997A loans are fully guaranteed by the United States government; the Authority is not responsible for mortgage loan insurance. The FNMA certificates of the 1994, 1995, 1996 and 1997A loans are fully guaranteed by the Federal National Mortgage Association, a federally chartered and stockholder-owned corporation. As of December 31, 1998, no loans have been issued for the 1997B and E programs nor the 1998AC and D programs. In tile 1982, 1984, 1985, 1991 and 1993 Programs, each mortgage loan purchased by the Authority is insured for mortgage default under various policies. Additionally, mortgage loans are insured under a master policy of supplemental mortgage insurance and under a master policy of special hazard insurance. Each participating mortgage lender services those loans purchased from it by the Authority and receives compensation for services rendered. Tile mortgage loans have stated interest rates to the Authority as follows 1982 Program 1984 Program 1985/1994R Program 1987 Program 1988 Program 1989 Program 199(1 Program 1991 Program 1993 Program-GNMA 1993 Program-First Lien 1994 Program 1995 Program 1996 Program 1997A Program 

12.990% 10.800% 10.220% 9.125% 8.800% 8.500% 8.450% 7.625% 5.9O0% 7.750% 7.990% 7.190% 6.730% 6.580% Category 1 includes investments that are insured or registered or for which the securities are held by the Authority or ils agent in the Authority's name. (Continued) 



PARISH OF JEFFERSON ltOME MORTGAGE AUTHORITY Notes to Financial Statements December 31. 1998 and 1997 
The fair values of GNMA certificates, their category classification, and mortgage loans receivable at amortized cost at December 31 are as follows: 1998 

GNMA Certificates: 1982 Program 1984 Program 1985/1994R Program 1987 Program 1988 Program 1989 Program 1990 Program 19Ol Program 1993 Program 1994 Program 1995 Program 1996 Program 1997A Program 
FNMA Certificates 1994 Program 1995 Program 1996 Program 1997A Program 

Mortgage- backed securities at fair value 

21,604 10,582 15,313 7,202 9,623 15,820 14.367 
94,511 
1,397 1,457 1,559 2.547 
6,960 101,471 

Mortgage loans receivable at amortized Category. cost (amounts in thousands) 
127 2,463 1,653 
22,053 4,232 

30,528 

30.528 

Total 
127 2,463 1,653 
21.604 10,582 22,053 19,545 7,202 9,623 15,820 14,367 
125.039 
1,397 1,457 1,559 2,547 6,960 131,999 

(Continued) 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

GNMA Certificates: 1982 Program $ 1984 Program 1985/1994R Program 198.7 Program 1988 Program 1989 Program 1990 Program 1991 Program 1993 Program 1994 Program 1995 Program 1996 Program 
FNMA Certificates 1994 Program 1995 Program 1996 Program 

Notes to Financial Statements December 31. 1998 and 1997 
1997 Mortgage- backed securities at fair value 

13,349 22,547 27,216 ]3,305 5,569 7,967 0,003 6,357 126,313 
1,632 1,560 1,610 4,802 $ 131,115 

Mortgage loans receivable at amortized Category cost (amounts in thousands) 
131 3,284 2,397 
26,353 4,867 
37,032 

37,032 

Total 
131 3,284 2,397 13,349 22,547 27,216 13,305 26,353 20,436 7,967 10,003 16,357 163,345 
1,632 1,560 1,610 4.802 168,147 

(Continued) 



PARISH OF JEFFERSON HOME MORTGAGE AUTIIORITY Notes to Financial Statements December 31. 1998 and 1997 
(4) Bonds Payable Bonds payable are as follows at I)cccmber 31 1998 1997 Single Family Mortgage Revenue Bonds, Series 1982 dated September 1, 1982 - $2 due September 1, 2014 at 12.615% $ 2 3 Single Family Mortgage Revenue Bonds, Series 1984 dated September 1, 1984 - $615 due serially from March 1, 1998 to September 1, 1999 at interest rates of 9.8% to 9.9(1%, and $424 due serially from March 1, 2(100 to September I, 2015 at interest rates of 10.50% to 11.00% 444 1,039 Taxable Compound Interest Refunding 1985 Bonds, Series 1994 dated October 18, 1994 - $1,932 compounding interest at approximately 9.5% due May 1,2017 1,005 1,932 GNMA Conateralized Single Family Mortgage Revenue Bonds, Series 1987A dated August 24, 1987 - $12,813 due August 1, 2019 at 8.595% GNMA Collateralized Single Family Mortgage Revenue Bonds, Series 1988A dated October 1, 1988 - $1,285 duc serially from April 1, 1998 to October 1, 20(1(I at interest rates of 7.6~'/0 to 7.80%, $32(I due April 1, 2012 at 7.875%, and $21,560 due April 1, 2020 at 8.30% 

12.813 

23,165 GNMA Collateralizcd Single Family Mortgage Revenue Bonds, Series 1989A dated Juoe 1, 1989 - $2,460 due serially from June 1, 1998 to December 1, 2003 at interest rates of 7.15% to 7.40%, $4,400 due December 1, 2009 at 7.65%, and $19,225 due December 1, 2021 at 7.875~,/0 23,260 26,085 

(Continued) 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY Notes to Financial Statements December 31, 1998 and 1997 
1998 1997 GNMA Collateralized Single Family Mortgage Revenue Bonds, Series 1990A dated September 1, 1990 - $],390 due serially from March 1, 1998 to September 1, 2005 at interest rates of 7.0% to 7.50%, $4,025 due March 1, 2019 at 7.875%, and $7,370 due September 1, 2023 at 8.10% $ 10,995 12,785 Collateralized Mortgage Obligations, Series 1991A dated December 20, 1991 $25,839 (net of $1,267 in bond discount) due September 15, 2012 at interest rates of 6.35% to 6.90%, and $274 duc September 15, 2012 at 8.29% 21,903 26,113 Single Family Mortgage Revenue Bonds, Series 1993A and Series 1993B dated December 1, 1993 - $3,815 due serially from June 1, 1998 to June 1, 2005 at interest rates of 4.45% to 5.45%, $11,114 (net of $59 in bond discount) due serially from June 1, 2014 to December 1, 2024 at 6.00%, $6,190 due June l, 2013 at 4.50%, and $1,000 due December 1, 2013 at 6.00% 21,106 22,119 Tax-Exempt Agency Mortgage-Backed Securities, Series 1994A dated November 30, 1994 - $730 due December 1, 2008 at 6.75%, $3,145 duc December 1, 2016 at 7.35%, and $5,495 due December 1, 2026 at 7.55% 9,090 9,370 Tax-Exempt Agency Mortgage-Backed Securities, Series 1995A dated August 29, 1995 - $2,085 due December 1, 2008 at 5.45%, $3,235 due December 1, 2016 at 5.90%, $2,000 due December 1, 2020 at 6.20%, and $4,300 due December 1, 2026 at 6.65% 11,380 11,620 

(Continued) 



PARISH OF JEFFERSON HOME MORTGAGE AUTIIORIT~ Notes to Financial Statements December 31. 1998 and 1997 
1998 1997 Tax-Exempt Agency Mortgage-Backed Securities, Series 1996A dated November 26, 1996 - $1,640 due June 1, 2006 at 5.25%, $1,750 due December 1, 2009 at 5.35%, $875 due December 1, 2011 at 5.45%, $6,000 due Jtme 1, 2020 at 5.8%, and $8,0(10 due June 1, 2028 at 6.15% $ 18,000 18,265 Tax-Exempt Agency Mortgage-Backed Securities, Series 1997A dated August 1, 1997 - $2,450 due June 1, 2007 at 4.90%, $1,650 due December 1, 2011 at 5.05%, $3,000 due December 1, 2017 at 5.20%, $5,(100 due June 1, 2023 at 5.63%, and $5,295 due December I, 2028 at 5.85% 17,070 17,395 Tax-Exempl Agency Mortgage-Backed Securities, Series 1998A-I dated September 1, 1998 - $7,300 due December 1, 2029 at 5.25%; Series 1998A-2 dated Date of Deliver5, - $5.620 due September 1, 1999 at 3.625%; Tax- Exempt Agency Mortgage-Backed Refunding Securities, Series 1998C-1 dated September 1, 1998 - $3,730 due December 1, 2023 at 5.00%, $9,750 due December 1, 2024 at 5.40%, $5,220 due June 1, 2026 at 5.2(1%; Series 1998C-2 dated Date of Deliver5' - $5,490 due September 1, 1999 at 3.625%; (plus premium on bouds of $390) 37,500 Total bonds payable 171,755 182,704 I)eferred gain on the 1985 (1985 Program) advance refunding 227 253 I)efcrred loss on the 1983 (1993 Program) current refunding (87) ___~23~_ 171.895 182.834 The bonds in the 1982, 1984, 1985/1994R, 1991 and 1993 Programs arc secured by an assignment and pledge of and security interest in: (i) all mortgage loans and the income thcrcfi'om (including all insurance proceeds with respect to the mortgage loans), (ii) the Authority's rights and interests in and to 16 (Continued) 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY Notes to Financial Statements December 31, 1998 and 1997 
thc agrccment and (iii) all monies and securities held under the Trust Indentures, mcludmg monies in the funds and accounts created pursuant thereto (excluding certain monies representing excess investment earnings, if an),, required to be remitted to the United States Government in accordance with the Trust Indcnturcs). 

Thc 1988 and 1987 Program bonds payable were liquidated in 1998 from the proceeds of the sales of the mortgaged-backed securities owned by these programs. The sales of the securities resulted in losses of $414,0(10 for the 1988 Program and $153,000 for the 1987 Program. The losses arc included in investment income on mortgage loans. The Authority is in material compliance with its bond covenants 

(f2ontmucd) 
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PARISH OF JEFFERSON HOME MORTGAGE A[JTHORIT$ Notes ~o Financial Statements December 31, 1998 and 1997 
Whitc the 1985/1994R program has no scheduled maturities until 2017 and 2019, respectively, principal and interest prepaymems are made cach year based on the amount of mortgage loan principal and interest payments received. Each of the other bond programs may have early bond calls based on tile timing of mortgagc loan principal and interest payments. As excess cash is accunmlated, tile Authority is rcquired to issue band calls. The bonds in the 1989, 1990, 1994, 1995, 1996 and 1997A and E and 1998AC Programs arc secured by an assignment and pledge of and security interest in: (i) all GNMA and/or FNMA Certificates and tile income therefrom, (ii) the rights and interest of the Issuer in the Origination Agrccments, the GNMA and/or FNMA Guarauty Agreement and the Servicing Agreement and (iii) all money and securities held under the Indenture except money and securities held in the Rebate Fund. The principal balance on defcased bonds outstanding at December 31 are as follows: 1998 199"/ 1979 Program (defeased by the 1991 Program) $ 54,050,000 56.080.000 1985 Program (defeased by the 1994 "1985" Program) $ On October 1, 1998, the Authority entered into a line of credit agreement with a local bank, with an interest rate of 5.096%, secured by the 1998D bonds and the certificate of deposit. On December 3t, 1997, lhc Authority entered into interest rate of 5.44%, secured by the 1997E bonds (5) Deferred Commitment Fees 

a line of credit agreement with a local bank, with an and the certificate of deposit. 
As of Decenaber 31, 1998 and 1997, deferred commitment fees consisted of $125,000 and $130,000 respectively, related to the 1993 Program. (6) Retained Earnings Retained earnings is unreserved for the CMO Residual account withm the 1991 Program. The unreserved funds within this account totaled $3,331,000 and $2,447,000 as of December 31, 1998 and 1997, respectively, and are for the benefit of all Programs and available to the Authority for its purpose of promoting and providing residential housing m the Parish of Jefferson. Although unrestricted to a particular program, this unreserved retained earnings nmst be maintained by the Authority until all bonds and programs are liquidated. The renmining retained earnings is reserved for specific operating uses as described in the trust indentures. (7) Creation of the 1997 and 1998 Program On August 28, 1997, the Authority issued $17,395,000 Tax-Exempt Agency Mortgage-Backed Securiti~zs, Series 1997A. Amounts due under this program are as follows: $2,450,000 will be due June 1, 2007 at 4.90%, $1,650,000 will be due December 1, 2011 at 5.05%, $3,000,000 will be due December 1, 2017 at 5.20%, $5,000,000 will be due June 1, 2023 at 5.625%, and $5,295,000 will be due December 1, 2028 at 5.85%. These bonds constitute the 1997A Program. (Continued) 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY Notes to Financial Statements December 31, 1998 and 1997 
The 1997A bonds include $5,395,000 to refund certain outstanding obligations of the Authority. referred to as the Prior Bonds. The remaining $12,000,000 of proceeds were used to purchase qualit~ving mortgage loans secured by tile mortgages made to qualified individuals for single family residences located within tile Parish of Jefferson, Louisiana. Thc Prior Bond refunding of $5.395.000 was comprised of $585,000 for the 1984 Program, $1,615,000 for the 1988 Program, $490,000 for tile 1990 Program and $2,705,000 for the 1997B Program. Upon rcceipt thereof, thc Prior Bond programs trausferrcd a like amount to the 1997A Program, thereby creating a total amount of $17.395,000 in the 1997A Program, for the purchase GNMA and FNMA Certificates. There was no economic gain or loss associated with this issue. On May 27, 1997, the Authority issued $2,705,000 Single Family Mortgage Revenue Bonds. Series 1997B (1997B) which were refunded by the 1997A program as referred to above. On November 25, 1997, the Authority issued an official statement to sell $15,000,000 of Singlc Famil3 Mortgage Revenue Refunding Bonds Series 1997E (1997E). In order to begin using tile 1997E bonds for their intended purpose, the Authority obtained a line of credit for $3,559,268 from a local bank, the proceeds of which were used to pay maturities and/or bond calls for tile following programs: 1985 ($104,000), 1989 ($1,865,000), 1993 ($570,000) 1994 ($590,000), 1995 ($270,000) and 1996 ($160,000). The line of credit is secured by a like certificate of deposit and is backed by tile future ] 997E bond proceeds. On Septcmber 1, 1998, the Authority issued $37,110,000 Tax-Exempt Agency Mortgage-Backed Securities, Series 1998A-1 and A-2, and Tax-Exempt Agency Mortgage-Backed Refunding Securities, Scries 1998C-1 and ('-2. $11,000,000 will be due September 1, 1999 at 3.625%, $3,730,000 will be due December 1,2023 at 5.000%, $9,750,000 vail be due December 1,2024 at 5.400%, $5,220,000 will be due Jtme I, 2026 at 5.200%, and $7,300,000 will be due Deccmbcr 1, 2029 at 5.250%. These bonds constitute the 1998AC Program. The Bonds were issued in order to provide funds to finance the purchase of mortgage loans and/or mortgage-backed securities, to refund all of tile outstanding GNMA Collatcralizcd Single Family Mortgage Revenue Bonds, Series 1987A, and a portion of file outstandiug Single Family Mortgage Revenue Refunding Bond, Series 1997E On September 1, 1998 tile Authority authorized tile issuance of $70,000,000 Single Family Mortgage Revenue Refunding Bonds, Series 1998D to bc issued as a single draw down type tax-exempt "Tender Bond". Tile Bonds proceeds will bc used to refund portions of one or more the Authority's outstanding bond issucs. (8) Commiltments At Dcccmber 31, 1996, the Authority was obligated under an operating lease for office space. Tile lease required a minimum annual payment of $12,870 through May 1997. In FcbruaD, 1997, the Authority signed an operating lease for office space for a term often years, beginning on May 1, 1997 and ending on April 30, 2007. The lease requires an annual payment 0f$17,160. 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY Notes to Financial Statements December 31, 1998 and 1997 
(9) implementation of GASB 31 Effective January 1, 1997, the Authority adopted the provisions of the Governmental Accounting Standards Board's Statement No. 31, Accounting for ],'inaneial Reporting for Certain hlvestments and fi~r lfx'ternal Investment Pools. This statement establishes fair value standards for investments ill debt securities. Fair value is the amount in which a financial instrument could bc exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. Goverumental entities should rcport debt securities at fair value on the balance sheet. The Authority has restated its fired balancc as of January 1, ] 997 to conform to the policies and presentation requirements of GASB No. 31. The retroactive application of the change in accounting policy for investments affected tile amounts prcviously reported as retained earnings as follows: Retained earnings, January 1, 1997, as previously reported $ 13,579 Realized gain on investments and other securities in prior period 3.018 Retained earnings, JanuaD, 1, 1997, as restated $ 16,597 Net loss, ),ear ended December 31, 1997, as previously reported $ (149) Realized loss on investments and other securities (415) Net loss, ),ear ended December 31, 1997, as restated (10) Year 2000 (unaudited) The Year 2000 may present problems for the Authority's computerized data files and computer programs which were written with the year represented by the last two digits for space conservation. The Authority's computer consultants began a rcmediation program in 1998 which is being monitored regularly by lhc Authority's management. The Authority's computer systcms are undergoing modifications and/or replacement. These efforts are currently on schedule. The Authority has not budgeted any abovc-nonnal costs in 1998 nor in 1999 to address Year 2000 issues as such above-normal costs are not anticipated Thc Authority believes it will receive the completed Year 2000 modifications and wil]l realize no material negative financial impact. The Authority's computer consultants have tested Year 2000 changes and have represented to the Authority that the system will be Year 2000 compliant by June 30. 1999. 

(Continued) 











=~ 



 



PARISH OF JEFFERSON HOME MORTGAGE AUTtlOR1TY For thc ),ears ended December 31, 1998 and 1997 
Schedule 4 

Tile members of the Authority's Board of Trustees receive per diem pa))ncnts for mcetiugs attended and scrviccs rendered and arc also reimbursed for actual expenses incurred in the performancc of their dutics as members of the Board of Trustees. For the years ended December 31, 1998 and 1997, thc following per diem pa),ments were made 1o the members of the Authority's board: Number of Meetings 
Biekncll, Margaret R Bourg, Alton L. Fortunato, Rocco P. (deceased) Fradella, Frank Kelly, Daniel P. (resigned) Lambert, Robert J. Lay, Fred M. Lcwis, Joseph R. Thomas, Anthony Per Diem Payments 

Regular Per Diems 

Bieknell, Margaret R. lE~ourg, Alton L. Fortunato, Rocco P. (deceased) Fradella. Frank Kelly, l)aniel P. (resigned) 1,ambcrt, Robert J. Lay, Fred M. Lewis, Joseph R. Thomas, Authony 
See accompanying independent auditors' report 

48 51 
51 
50 50 49 50 

Extra Per Diems 5 40 
22 
28 28 21 29 

1998 Total 

1998 1997 
5,300 9,100 7,300 7,800 7,800 7,000 7,900 52.200 

3,900 8,100 900 7,700 300 7,100 6,500 6,000 7.200 47_700 

1997 Total 39 81 9 77 3 71 65 6(I 72 


